INTRODUCTION
With the pilot and full open of the new rural social pension insurance in China's rural areas, the provisions for the farmers'old-age security level from the basic pension standard of the system has become the focus of attention of many scholars.The research of scholars laid a solid theoretical foundation for further study of the rural pension insurance system and broadened the perspective of financial support for rural social pension insurance. But the current research are limited to static angle in the majority and can analyze from the perspective of dynamic less.The integarated research of specific calculation and analysis based on practical pension demand level of the rural elderly and the future development trend of the demand level are more a lack of. Therefor, this paper analyzes the demand level of rural resident's basic pension from the dynamic perspective on the basis of existing research results and provides empirical support for the study of the moderate level of the basic pension. In view of China put forward to build comparatively well-off society until 2020, the specific objectives of urban and rural residents covered by the social security system should also be fully implemented when the time comes. At the same time the prediction results is relatively convincing from now until 2020. Thus, this study's time is to 2020 in the analysis．
II. DETERMINATION ON THE DEMAND LEVEL OF THE RURAL ELDERLY'S BASIC PENSION
The basic pension of the new rural social pension insurance belongs to nature of the GSP. Thus, it should be able to meet the basic living demand of the rural elderly and reach the minimum security standards of the rural elderly living at least. China mainly put the residents'living consumption goods into food, clothing, housing, household equipment, transportation and communication, education and entertainment, health care, other commodities. Therefor, the minimum living security standard consists of the lowest food demand expenditure and the lowest non-food demand.The latter includes clothing, housing, household equipment, transportation and communication, education and entertainment, health care, other commodities. The lower limit for moderate level of the basic pension from the new rural social pension insurance should be the minimum food demand expenditure and meet the most basic needs for survival. The upper limit should add the minimum food and non-food expenditure demand together and the expenditure determines the basic daily life consumption level and meet the most basic living needs of the highest level. In order to analyze the demand level of future annual basic pension, The following contents forecast future annual net income of rural residents．
A. Forcasting future annual per capita net income of rural residents
This paper forcasts per capita net income of rural residents relying on the polynomial curve trend extrapolation. We can use trend extrapolation to do a forcast when the forecasted object presents some upward or downward trend with time change, no obvious seasonal fluctuation, and a suitable function curves reflecting this trend can be found.
we can see that per capita net income of China's rural residents is showing a rising trend with time change and no obvious seasonal fluctuation from Fig. 1 . We can establish a trend model 
B. Determination on the demand level of the rural elderly basic pension
This study do an econometric analysis to the demand level of the rural elderly basic pension using extended linear expenditure model.The model is put forward by the economist Luch in 1973. It as follows: that indicates the addition of the basic demand expenditure from all goods for a consumer can be obtained. This study do a regression analysis to the cross section data for consumption expenditure of rural residents in all provinces (city,area) by using the expenditure respectively food,clothing,housing,household equipment，transportation and communication, education and entertainment, health care, other commodities expenditure as the dependent variable and the per capita net income as the independent variable In 2012 the "China Statistical Yearbook". 
For the i sum from the above formula on both sides, this can be obtained:
If it is substituted into (3), the basic demand expenditure of former m kinds of commodities are calculated as:
The basic demand expenditure of later m n − kinds of commodities can be calculated by (5). Thus, If we do origin regression to the estimating equations that their i α are not significant, we can calculated the basic demand expenditure for these commodities according to the formula (6). While the basic demand expenditure for those commodities that i α of their estimating equations are significant can be get through doing the regression analysis with (2) and using (5) We can also get the results in Table Ⅳ . If we measure the moderate level of rural basic pension with the minimum food demand expenditure or the addition of both the minimum food demand expenditure and the minimum non-food demand expenditure accounting for the proportion of per capita net income of rural residents for the same year, this index shows a decreasing trend. One of the important reasons is that the Engel coefficient is declining as per capita net income of rural residents increase. Accordingly，if finance pay the basic pension according to the actual value of the proportion, which means that the pension income of rural elderly could be completely excluded in economic growth, especially the decreasing lower limit is not conducive to social harmony and stability. Thus, the minimum standard for the moderate level of rural basic pension should be set. Looking from the existing research ， the moderate level of the substitution rate for China's pension should be maintained at 40% and 60% [2] . The reasonable urban basic pension substitution rate is between 20% and 30% [3] .Therefore, reasonable GSP pension substitution rate is between 20% and 30%.After comprehensive consideration, this study set a standard for the moderate level of China's pension from 2012 to 2020:the lower limit accounting for 15% of per capita net income of rural residents for the same year and the upper limit 25% of per capita net income of rural residents for the same year. According to per capita net income of rural residents in tableⅠ,we can calculate the moderate level of rural residents pension demand from 2012 to 2020.The results are shown in Table Ⅵ . Among them, the minimum food expenditure of the rural elderly or say the lower limit of per capita rural basic pension demand level increase from 1140.91 yuan in 2012 to 2284.76 yuan in 2020 and the expenditure addition of both the minimum food and nonfood demand or say the upper limit of per capita rural basic pension demand level increase from 1901.52 yuan in 2012 to 3807.93 yuan in 2020.
III. CONCLUSION
According to the results in Table Ⅴ，We can calculate that the standard of 660 yuan per person per year accounting for the proportion of the minimum food expenditure of the rural elderly for the same year from 2009 to 2011 is respectively 87.9%, 75.6% and 71.1% and the proportion of the basic living demand expenditure of the rural elderly for the same year 47.9%, 42.9% and 39.8%.This propration played a great role for alleviating rural old-age poverty in the initial implementation of the system.However, if the payment level unchanged, Through the results in Table Ⅵ， we can calculate that it accounting for the proportion of the minimum food expenditure of the rural elderly in 2020 expenditure of the rural elderly 17.3% in 2020．By then, it will be difficult to effectively play an important role in supporting the basic living of the rural elderly. Therefore， the basic pension should be increased from a long-term perspective. While in the moderate level, the minimum food expenditure of the rural elderly will be satisfied at least. Considering the financial payment beneficial to many people's livelihood, it can properly reduce the upper benefit amount at this stage. As if the addition of both the minimum food and clothing should be treated as the upper limit of the basic pension after the minimum food demand expenditure has been provided. It suggests to improve properly rural basic pension standard before the end of the "Twelfth FiveYear Plan" and establish the linkage mechanism of basic pension linked to rural residents' income and the lowest standard of rural residents living. 
